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Accountable Officer's and Chief Finance and
Accounting Officer's Declaration
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020
The attached financial statements for Barwon South West Waste and Resource Recovery Group have been prepared in accordance
with Direction 5.2 of the Standing Directions of the Minister for Finance under the Financial Management Act 1994, applicable
Financial Reporting Directions, Australian Accounting Standards including Interpretations, and other mandatory professional
reporting requirements.
We further state that, in our opinion, the information set out in the comprehensive operating statement, balance sheet, statement
of changes in equity, cash flow statement and accompanying notes, presents fairly the financial transactions during the year
ended 30 June 2020 and financial position of the Group at 30 June 2020.
At the time of signing, we are not aware of any circumstance which would render any particulars included in the financial
statements to be misleading or inaccurate.
We authorise the attached financial statements for issue on 27 August 2020.

C Crowder

A Pittard

J Parker

Chief Finance and Accounting Officer
Barwon South West WRRG

Executive Officer
Barwon South West WRRG

Chairperson
Barwon South West WRRG

Geelong
27 August 2020

Geelong
27 August 2020

Geelong
27 August 2020
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Independent Auditor’s Report
To the Board of the Barwon South West Waste and Resource Recovery Group
Opinion

I have audited the financial report of the Barwon South West Waste and Resource Recovery
Group (the authority) which comprises the:
•
•
•
•
•
•

balance sheet as at 30 June 2020
comprehensive operating statement for the year then ended
statement of changes in equity for the year then ended
cash flow statement for the year then ended
notes to the financial statements, including significant accounting policies
Accountable Officer's and Chief Finance and Accounting Officer's declaration.

In my opinion, the financial report presents fairly, in all material respects, the financial
position of the authority as at 30 June 2020 and its financial performance and cash flows for
the year then ended in accordance with the financial reporting requirements of Part 7 of the
Financial Management Act 1994 and applicable Australian Accounting Standards.
Basis for
Opinion

I have conducted my audit in accordance with the Audit Act 1994 which incorporates the
Australian Auditing Standards. I further describe my responsibilities under that Act and
those standards in the Auditor’s Responsibilities for the Audit of the Financial Report section
of my report.
My independence is established by the Constitution Act 1975. My staff and I are
independent of the authority in accordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to my audit of the financial report in Victoria. My
staff and I have also fulfilled our other ethical responsibilities in accordance with the Code.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Board’s
responsibilities
for the
financial
report

The Board of the authority is responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards and the Financial
Management Act 1994, and for such internal control as the Board determines is necessary
to enable the preparation and fair presentation of a financial report that is free from
material misstatement, whether due to fraud or error.
In preparing the financial report, the Board is responsible for assessing the authority’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless it is inappropriate to do so.
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Auditor’s
responsibilities
for the audit
of the financial
report

As required by the Audit Act 1994, my responsibility is to express an opinion on the financial
report based on the audit. My objectives for the audit are to obtain reasonable assurance
about whether the financial report as a whole is free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, I exercise
professional judgement and maintain professional scepticism throughout the audit. I also:
•

•

•
•

•

identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the authority’s internal control
evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board
conclude on the appropriateness of the Board’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the authority’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in my auditor’s report to the
related disclosures in the financial report or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor’s report. However, future events or conditions may cause the
authority to cease to continue as a going concern.
evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with the Board regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.

MELBOURNE
7 September 2020

Paul Martin
as delegate for the Auditor-General of Victoria
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BSWWRRG Financial Statements
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020
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Barwon South West Waste and Resource Recovery Group –FINANCIAL STATEMENTS
How this report is structured
Barwon South West Waste and Resource Recovery Group (the Group) has presented its audited general purpose financial
statements for the financial year ended 30 June 2020 in the following structure to provide users with the information about
the Group’s stewardship of resources entrusted to it.
Financial
statements

Notes to the
financial
statements

Comprehensive operating statement
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Balance sheet

57

Statement of changes in equity

58

Cash flow statement
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1.
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About this report

The basis on which the financial statements have been prepared and compliance with reporting
regulations
2.

Funding delivery of our services
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2.1
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3.
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Operating expenses of the Group
3.1
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4.1
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65

5.

Other assets and liabilities
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Other non-financial assets
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69

Interest bearing liabilities, leases and cash flow information
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Notes to the
financial
statements
(continued)

7.

Risks, contingencies and valuation judgements
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Comprehensive Operating Statement
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020
NOTES

2020

2019

2

969,012

954,279

2

154,916

7,500

16,114
1,140,042

28,872
990,651

Continuing operations
Income from transactions
Contributions
Grants
Other Revenue
Total Income from transactions
Expenses from transactions
Employee Expenses

3

730,460

711,825

Depreciation Expense

4

62,849

35,223

Interest Expense

6

10,230

3,143

Other Operating Expenses
Total Expenses from transactions

3

522,351
1,325,890

385,800
1,135,991

(185,848)

(145,340)

Net result from transactions
Other economic flows included in net result
Net gain/(loss) on non-financial assets (on disposal)

4, 8

Net gain/(loss) on financial instruments
Total Other economic flows included in net result

3,589
-

Net Result for the Year

Net Result and Total Comprehensive Income for the Year

The accompanying notes form part of this financial statement
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3,930
-

(182,259)

(141,410)

(182,259)

(141,410)

Balance Sheet
Barwon South West Waste & Resource Recovery Group
As at 30 June 2020

NOTES

2020

2019

Assets
Current Assets
Cash and Cash Equivalents

6

945,198

525,257

Receivables

5

237,556

209,269

Other Financial Assets

6

200,000

830,000

Other Non-financial Assets
Total Current Assets

5

13,572
1,396,326

26,114
1,590,640

4

275,262
275,262

111,970
111,970

1,671,588

1,702,610

5
5

58,018
169,188

48,290
213,273

Interest Bearing Liabilities – Current portion

6

44,309

17,709

Employee Related Provisions

3

89,801

80,657

361,316

359,929

Non-current Assets
Property, Plant and Equipment
Total Non-current assets
Total Assets

Liabilities
Current Liabilities
Payables
Unearned/Prepaid Income

Total Current Liabilities

Non-current Liabilities
Unearned/Prepaid Income

5

9,451

17,950

Interest Bearing Liabilities – Non-current portion

6

229,921

78,356

Employee Related Provisions
Total Non-current Liabilities

3

21,325
260,697

10,777
107,083

Total Liabilities

622,013

467,012

1,049,575

1,235,598

Accumulated Surplus

791,277

977,300

Contributed Capital

258,298

258,298

1,049,575

1,235,598

Net Assets
Equity

Total Equity

The accompanying notes form part of this financial statement
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Statement of Changes in Equity
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020

Balance at 1 July 2018

Contributed
Capital

Accumulated
Surplus

Total

$

$

$

258,298

Net result for the year
Balance at 30 June 2019

Net result for the year

1,118,710

1,377,008

-

(141,410)

(141,410)

258,298

977,300

1,235,598

-

(182,259)

(182,259)

(3,764)

(3,764)

791,277

1,049,575

Right of Use Buildings Revaluation
Balance at 30 June 2020

258,298

The accompanying notes form part of this financial statement
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Cash Flow Statement
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020

NOTES

2020

2019

821,368

806,291

260,446

250,862

Cash flows from Operating Activities
Receipts
Receipts from government
Receipts from other entities
Interest received

16,114

28,872

Net GST received
Total Receipts

38,476
1,136,404

24,520
1,110,545

(1,288,084)

(1,107,780)

(10,230)
(1,298,314)

(3,143)
(1,110,923)

(161,910)

(378)

Payments
Payments to suppliers and employees
Interest and other costs of finance paid
Total Payments
Net cash flows from /(used in) operating activities

6

Cash flows from Investing Activities
Payment for property, plant and equipment

(3,338)

(19,785)

Payments for investments

(500,000)

(980,000)

Proceeds from sale of investments

1,130,000

900,000

626,662

(99,785)

(44,811)

(22,938)

(44,811)

(22,938)

419,941

(123,101)

Net cash flows from / (used in) investing activities

Cash flows from Financing Activities
Repayment of borrowings and finance leases
Net cash flows from / (used in) financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

6

The accompanying notes form part of this financial statement
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525,257

648,358

945,198

525,257

Notes to the Financial Statements
Barwon South West Waste & Resource Recovery Group
For the year ended 30 June 2020
1. ABOUT THIS REPORT
1.1 Reporting Entity
Under Section 49D(1) of the Environment Protection Act 1970, the former Minister for Environment and Climate Change made an
order declaring 1 August 2014 as the date on which the new waste and resource recovery groups commence operation,
including Barwon South West Waste and Resource Recovery Group (the Group).
The accounting policies set out below have been applied in preparing the financial statements for the years ended 30 June 2020
and 2019.
Barwon South West Waste and Resource Recovery Group is a Statutory Authority acting on behalf of the Victorian Government.
The principal address is:
Barwon South West Waste and Resource Recovery Group
PO Box 82
BELMONT VIC 3216
Objectives and funding
The Group's overall objective is to develop and implement a Regional Waste and Resource Recovery Implementation Plan
(RWRRIP). This plan will set out how the waste and resource recovery infrastructure needs of a waste region will be met over a 10
year period and will align with the Statewide Waste and Resource Recovery Infrastructure Plan (SWRRIP).
The Group's core income is provided from the landfill levy as legislated under Section 70E of the EP Act.
As at 1 July 2015, the legislative function of distributing landfill levy to the Group via the Environment Protection (Landfill Levy
Distribution) Regulations 2010 was revoked. This legislation was replaced with Section 70E (5) of the EP Act, which provides for
the landfill levy to be distributed by DELWP upon approval of a Ministerial Determination. The Ministerial Determination must
specify the exact amount of distribution, the method by which the amount is to be calculated, the times the amount must be
paid and the period for which the determination has been made.

1.2 Basis of Accounting Preparation and Measurement
This Annual Financial Report presents the audited general purpose financial statements of Barwon South West Waste and
Resource Recovery Group for the years ended 30 June 2020 and 2019.
Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the
concepts of the relevance and reliability, thereby ensuring that the substance of the underlying transactions or other events is
reported.
The accrual basis of accounting has been applied in the preparation of these financial statements whereby assets, liabilities,
equity, income and expenses are recognised in the reporting period to which they relate, regardless of when the cash is
received or paid.
The financial statements have been prepared on a going concern basis.
The general purpose financial report has been prepared in accordance with Australian Accounting Standards (AAS's),
Interpretations and other authoritative pronouncements of the Australian Accounting Standards Board (AASB), the
requirements of the Financial Management Act 1994 (FMA) and applicable Ministerial Directions. Where applicable, those
paragraphs of the AAS's applicable to not-for-profit entities have been applied. The Group is a not-for-profit entity for the
purpose of preparing the financial statements.

The preparation of financial statements in conformity with AAS requires the use of certain accounting estimates that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Examples include
accruals, depreciation, and employee provisions. Actual results may differ from these estimates. It also requires management to
exercise its judgement in the process of applying the entity's accounting policies.
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Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under the
circumstances. It is expected that the estimates and assumptions adopted are not likely to cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.
Consideration has been made by the Group on the potential financial impact of COVID-19 due to the current and potentially
ongoing restrictions within the state of Victoria. The Group has been able to adapt the majority of its activities to accommodate
the restrictions on public gatherings and work settings and there has been no reduction in the staff levels required. Consequently,
there have been no material changes made in the Group’s accounting estimates, nor has there been any uncertainty regarding the
impairment of non-financial assets.
The financial statements are presented in Australian dollars, and prepared under the historical cost convention, except for the
revaluation of financial assets and certain classes of property, plant, and equipment.
All amounts shown in the financial statements are rounded to the nearest dollar, unless otherwise stated. Figures in the
financial report may not equate due to rounding.

1.3 Statement of Compliance
This financial report is a general purpose report that consists of a Comprehensive Operating Statement, Balance Sheet,
Statement of Changes in Equity, Cash Flow Statement and notes accompanying these statements.
The annual financial statements were authorised for issue by the Board on 27 August 2020.

2. FUNDING DELIVERY OF OUR SERVICES
2020

2019

826,091

807,211

2.1 Summary of income that funds the delivery of our services
(a) Contributions
Landfill levy distribution - from DELWP
Local Government Forum Contributions

142,921

147,068

Total (a) Contributions

969,012

954,279

154,916
154,916

7,500
7,500

1,123,928

961,779

(b) Grants
Other Grants
Total (b) Grants
Total Summary of income that funds the delivery of our services

Landfill Levy Revenue
Landfill levy revenue reflects the amounts received and receivable for the financial period by the Group.

Grants and Contributions
Grants and contributions are recognised on receipt unless there is a clear agreement regarding the amount that will be received
in which case the amount of the grant receivable in respect of the current financial year is brought to account on an accrual
basis. During the year ending 30 June 2020, the Group received $113,377 (exclusive of GST) of contributions from eight of the
nine regional councils for the benefit of the Local Government Program. Revenues are only recognised to the extent
expenditures are incurred. The difference between the contributions received and the revenue recognised is reported as
Unearned Income (see Note 5.3.1).

.
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3. THE COST OF DELIVERING SERVICES
Expenses from transactions are recognised as they are incurred and reported in the financial year to which they relate.
2020

2019

3.1 Expenses incurred in the delivery of services
(a) Employee Expenses in Comprehensive Operating Statement
Superannuation expense

58,515

54,558

Salaries and wages, annual leave, long service leave and workers comp

671,945

657,267

Total (a) Employee Expenses

730,460

711,825

(b) Other operating expenses
Supplies and services
Purchase of consumables

3,647

2,912

Purchase of services (Note 3.4)

508,587

345,336

Maintenance
Total Supplies and services

1,442
513,676

1,304
349,552

Operating lease rental expenses
Lease Payments
Total Operating lease rental expenses
Total (b) Other operating expenses
Total Expenses incurred in the delivery of services

8,675

36,248

8,675

36,248

522,351

385,800

1,252,811

1,097,625

Employee Expenses
These expenses include all costs related to employment including wages and salaries, superannuation, fringe benefits tax, leave
entitlements, redundancy payments and WorkCover premiums.

Provisions
Provisions are recognised when the Group has a present obligation, the future sacrifice of economic benefits is probable, and
the amount of the provision can be measured reliably.
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows, using a
discount rate that reflects the time value of money and risks specific to the provision.
When some or all of the economic benefits required to settle a provision are expected to be received from a third party, the
receivable is recognised as an asset if it is virtually certain that recovery will be received, and the amount of the receivable can be
measured reliably.

62

Employee Benefits
Provision is for benefits accruing to employees in respect of wages and salaries, annual leave and long service leave for services
rendered to the reporting date. Employee benefits have been measured at the amounts expected to be paid when the liability is
settled, plus related costs.
(i)

Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, and annual leave, are all recognised in the provision for
employee benefits as current liabilities, because the Group does not have an unconditional right to defer settlements of these
liabilities.
Depending on the expectation of the timing of settlement, liabilities for wages and salaries and annual leave are measured at:
- nominal value - if the Group expects to wholly settle within 12 months; or
- present value - if the Group does not expect to wholly settle within 12 months.
No provision has been made for sick leave as all sick leave is non-vesting and it is not considered probable that the average sick
leave taken in the future will be greater than the benefits accrued in the future. As sick leave is non-vesting, an expense is
recognized in the Comprehensive Operating Statement as it is taken.
(ii)

Long service leave

Liability for long service leave (LSL) is recognised in the provision for employee benefits.
Unconditional LSL is disclosed in the notes to the financial statements as a current liability, even where the Group does not
expect to settle the liability within 12 months because it will not have the unconditional right to defer the settlement of the
entitlement should an employee take leave within 12 months.
The components of this current LSL liability are measured at:
- nominal value - if the Group expects to wholly settle within 12 months; and
- present value - if the Group does not expect to wholly settle within 12 months.
Conditional LSL is disclosed as a non-current liability. There is an unconditional right to defer the settlement of the entitlement
until the employee has completed the requisite years of service. This non-current LSL liability is measured at present value.
Any gain or loss following revaluation of the present value of non-current LSL liability is recognised in the "net result from
transactions”, except to the extent that a gain or loss arises due to changes in bond interest rates for which it is then recognised in
the net result as another economic flow.

On-costs related to employee expenses
On-costs such as superannuation, payroll tax, and workers compensation are not employee benefits. They are disclosed
separately as a component of the provision for employee benefits when the employment to which they relate has occurred.

Superannuation
The amount charged to the Comprehensive Operating Statement in respect of superannuation represents contributions made or
due by the Group to the relevant superannuation plans in respect to the services of the Group's staff (both past and present).
Superannuation contributions are made to the plans based on the relevant rules of each plan and any relevant compulsory
superannuation requirements that the Group is required to comply with.

Other Operating Expenses
Other operating expenses generally represent the day-to-day running costs incurred in normal operations. Routine
maintenance, repair and minor renewal costs are expensed as incurred. Where the expense incurred relates to the replacement
of a component of an asset, the cost exceeds the capitalisation threshold and it meets the definition of an asset, the cost is
capitalised and depreciated.

Operating Leases
Operating leases are leases in which a significant portion of the risks and rewards of ownership are retained by the lessor.
Payments made under operating leases (net of any incentives received from the lessor) are charged to the Comprehensive
Operating Statement on a straight-line basis over the period of the lease, in the periods in which they are incurred, as this
represent the pattern of benefits derived from the leased assets.
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2020

2019

3.2 Employee Benefits in the Balance Sheet
Current Provisions
Annual Leave
Unconditional and expected to be settled within 12 months
Total Annual Leave

32,696

30,434

32,696

30,434

Long Service Leave
Unconditional and expected to be settled within 12 months

8,234

7,230

Unconditional and expected to be settled after 12 months
Total Long Service Leave

35,700
43,934

30,995
38,225

Provisions for On-costs
Unconditional and expected to be settled within 12 months

9,642

8,932

3,529
13,171

3,066
11,998

89,801

80,657

Employee benefits

19,406

9,807

On-Costs
Total Non Current Provisions

1,919
21,325

970
10,777

111,125

91,434

Unconditional and expected to be settled after 12 months
Total Provisions for on-costs
Total Current Provisions
Non Current Provisions

Total Employee Benefits in the Balance Sheet

(a) Movement in On-cost Provisions
Opening Balance

12,968

4,075

Additional provisions recognised

12,940

13,317

Reductions arising from payments/other sacrifices of future economic benefits

(10,929)

(4,669)

Unwind of discount and effect of changes in the discount rate
Closing balance

110

245

15,089

12,968

3.3 Superannuation and Contributions
The Group contributes in respect of its employees, to accumulation superannuation schemes.
There were $15,622 and $15,806 contributions outstanding as of 30 June 2020 and 2019, respectively. There were no loans
issued from or to the above schemes as of the financial report date.
The Group makes employee superannuation contributions in respect of its employees to various nominated funds, chosen by its
employees. Obligations for contributions to these funds are recognised as an expense in the Comprehensive Operating
Statement when they are made or due.
Accumulation
The accumulation fund category receives both employer and employee contributions on a progressive basis. Employer
contributions are normally based on a fixed percentage of employee earnings (for the years ended 30 June 2020 and 2019, this
was 9.5% required under Superannuation Guarantee legislation).
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3.4 Purchase of Services
2020

2019

Purchase of Services
Professional Services

52,229

48,846

Consultancy Services
Travel and Related Expenses
Audit Services
Information Communication Technology Services
Business Operating Expenses
Motor Vehicle Expenses
Staff Related Expense
Insurance Expense
Office Supplies and Consumables
Marketing and Media
Other Occupancy Expenses
Other Expenses

208,661
24,606
28,900
26,075
12,754
19,187
16,172
8,964
2,978
97,530
6,951
3,580

130,191
32,684
28,150
18,537
16,103
2,336
15,342
9,618
4,256
30,569
7,149
1,555

Total Purchase of Services

508,587

345,336

4. MAJOR ASSETS AND INVESTMENTS
4.1 Property, Plant and Equipment

2020

2019

4.1.1 Classes of Property, Plant and Equipment
Motor Vehicles
Motor Vehicles at Fair Value

120,109

109,482

Less: Accumulated Depreciation
Total Motor Vehicles

(25,480)
94,629

(20,160)
89,322

Plant and Equipment
Plant and Equipment at Fair Value

48,606

45,268

Less: Accumulated Depreciation
Total Plant and Equipment

(32,953)
15,653

(22,620)
22,648

Right of Use Buildings
Right of Use Buildings at Fair Value

188,548

45,268

Less: Accumulated Depreciation
Total Right of Use Buildings

(23,568)
164,980

(22,620)
22,648

Total Classes of property, plant and equipment

275,262

111,970

Recognition of Non-current Physical Assets
Property, plant and equipment represent non-current physical assets comprising land, buildings, plant, equipment and motor
vehicles, used by the Group in its operations. Items with a cost or value in excess of $500 and a useful life of more than one year
are recognised as an asset. All other items acquired are expensed.
AASB 16 Leases has been applied for the first time from 1 July 2019. The Group recognizes a right-of-use asset and a lease
liability at the lease commencement date. The right-of-use asset is initially measured at cost which comprises the initial amount
of the lease liability adjusted for:
•
•
•

Any lease payments made at or before the commencement date less any lease incentive received; plus
Any initial direct costs incurred; and
An estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located

The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the
end of the useful life of the right-of-use asset or the end of the lease term. The right-of-use assets are also subject to
revaluation.
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In addition, the right-of-use asset is periodically reduced by impairment losses, if any and adjusted for certain remeasurements
of the lease liability.
Assets acquired at no cost or for nominal consideration by the Group are recognised at fair value at the date of acquisition.
Measurement of Non-current Physical Assets
All non-current physical assets are recognised initially at cost and subsequently revalued at fair value less accumulated
depreciation and impairment. Fair value has been assessed to approximate net book value.
Sale of Fixed Assets
The gain or loss on sale of an asset is determined when control of the asset has irrevocably passed to the buyer.

4.1.2.Depreciation and Amortisation of Non-Current Assets
All non-current physical assets that have a limited useful life are depreciated. Where assets have separate identifiable
components that have distinct useful lives and/or residual values, a separate depreciation rate is determined for each
component.
Depreciation is calculated using the straight-line method to allocate the cost or revalued amounts, net of the residual values,
over the estimated useful life, commencing from the time the asset is held ready for use. The asset residual values and useful
lives are reviewed and adjusted if appropriate, at each balance sheet date.
Straight-line depreciation is charged based on the residual useful life as determined each year. Major depreciation periods used
are listed below.
ASSET CLASS

YEARS

Motor Vehicles

4

Plant and Equipment

2-5

4.1.3 Impairment of Non-financial Assets
All assets are assessed annually for indicators of impairment.
If there is an indication of impairment, the assets concerned are tested as to whether their carrying value exceeds their
recoverable amount. Where an asset's carrying amount exceeds its recoverable amount, the difference is written-off by a charge
to the Comprehensive Operating Statement except to the extent that the write-down can be debited to an asset revaluation
reserve amount applicable to that class of asset.
The recoverable amount for most assets is measured at the higher of value in use and fair value less costs to sell. Recoverable
amount for assets held primarily to generate net cash inflows is measured at the higher of current replacement cost and fair
value less costs to sell. The current replacement cost of an asset is its cost measured by reference to the lowest cost at which
the gross future economic benefits of that asset could currently be obtained in the normal course of business.
A reversal of an impairment loss on a revalued asset is credited directly to equity under the heading asset revaluation reserve.
However, to the extent that an impairment loss on the same class of asset was previously recognised in the operating statement,
a reversal of that impairment loss is also recognised in the comprehensive operating statement.

4.1.4 Net Gain/(Loss) on Disposal of Non-financial Assets
Any gain or loss on the disposal of non-financial assets is recognised at the date of disposal and is determined after deducting the
proceeds from the carrying value of the asset at the time.
2020

2019

Net gain on disposal of property plant and equipment

3,589

3,930

Total Net gain/(loss) on non-financial assets

3,589

3,930

Net gain/(loss) on non-financial assets

__
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4.1.5 Movements during the reporting period in property, plant and equipment
Buildings

Plant and Equipment

Motor Vehicles

Total

Balance as of 30 June 2018

-

10,825

61,844

72,669

Acquisition of assets

-

19,785

83,420

103,205

WDV of disposals

-

-

(28,681)

(28,681)

Depreciation

-

(7,962)

(27,261)

(35,223)

Balance as of 30 June 2019

-

22,648

89,322

111,970

Acquisitions of assets

-

3,337

62,426

65,763

Adjustment on transition to
AASB 16
WDV of disposals

188,548

188,548

-

-

(28,170)

(28,170)

Depreciation

(23,569)

(10,332)

(28,948)

(62,849)

Balance as of 30 June 2020

164,979

15,653

94,629

275,262

5

OTHER ASSETS AND LIABILITIES

2020

2019

5.1 Receivables
Current
Contractual
Trade Debtors

237,556

209,269

Total Contractual

237,556

209,269

Total Current

237,556

209,269

Total Receivables

237,556

209,269

Receivables consist of:
•

contractual receivables, such as debtors in relation to goods and services, loans to third parties and accrued investment
income; and

•

statutory receivables, such as amounts owing from the Victorian Government and Goods and Services Tax (GST) input tax
credits recoverable.

Contractual receivables are classified as financial instruments and categorised as “financial assets at amortised cost”.
Statutory receivables, are recognised and measured similarly to contractual receivables (except for impairment), but are not
classified as financial instruments because they do not arise from a contract.
Contractual receivables are recognised initially at fair value and subsequently measured at amortised cost, less an allowance for
impaired receivables. Trade receivables are due for settlement no more than 30 days from the date of recognition.
Collectability of contractual receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are writtenoff. A provision for doubtful debts is established based on expected credit loss. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows. The amounts credited to the provision
are recognised as an expense in the comprehensive operating statement.

Past due trade receivables
As of 30 June 2020, trade receivables do not contain impaired assets and are not past due.
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2020

2019

Prepayments

13,572

26,114

Total Current other assets

13,572

26,114

13,572

26,114

5.2 Other Non-Financial Assets
Current other assets

Total Other Non-Financial Assets

Prepayments
Prepayments represent payments in advance of receipt of goods or services or that part of expenditure made in one accounting
period covering a term extending beyond that period.

5.3 Liabilities

2020

2019

Supplies and Services

23,578

15,297

Other Payables

15,622

15,806

169,188
208,388

213,273
244,376

5.3.1 Payables
Current
Contractual

Unearned/Prepaid Income
Total Contractual

Statutory
PAYG Withholding Liability

20,024

18,722

Goods and Service Tax

(4,920)

(6,137)

3,713
18,817

4,602
17,187

227,206

261,563

Fringe Benefit Tax
Total Statutory
Total Current
Non Current Contractual
Unearned/Prepaid Income
Total Contractual

9,451
9,451

17,950
17,950

Total Non Current

9,451

17,950

236,657

279,513

Total Payables

Payables consist of:
•

•

Contractual payables, such as accounts payable, and unearned income including deferred income from Local
Government Program contributions. Accounts payable represent the liabilities for goods and services provided to the
group prior to the end of the financial year that are unpaid, and arise when the Group becomes obliged to make future
payments in respect of the purchase of those goods and services; and
Statutory payables, such as goods and services tax and fringe benefits tax payable

Contractual payables are classified as financial instruments and categorised as financial liabilities at amortised cost. Statutory
payables are recognised and measured similarly to contractual payables, but are not classified as financial instruments and not
included in the category of financial liabilities at amortised costs, because they do not arise from a contract.
The contractual payables are unsecured and are usually paid within 30 days or recognition.
Trade payables are recognised at their transaction price. They are subject to normal credit terms and do not bear interest.
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6 FINANCING OUR OPERATIONS

2020

2019

22,598
21,711
44,309

17,709

80,200
149,721
229,921

78,356
78,356

274,230

96,065

6.1 Interest Bearing Liabilities
Current interest bearing liabilities
Lease liability – VicFleet
Right of Use Liability – Buildings
Total Current interest bearing liabilities
Non-current interest bearing liabilities
Lease Liability – VicFleet
Right of Use Liability - Buildings
Total Non-current interest bearing liabilities
Total interest Bearing Liabilities

17,709

All interest bearing liabilities are initially recognised at the fair value of the consideration received, less directly attributable
transaction costs (refer also to Note 6.2 Leases). The measurement basis subsequent to initial recognition is at amortised costs.

6.2 Leases
Information about leases for which the Group is a lessee is presented below.
The Group’s leasing activities
The Group leases various properties, IT equipment and motor vehicles. The lease contracts are typically made for fixed periods of
1-5 years with an option to renew the lease after that date. Lease payments for properties are renegotiated every five years to
reflect market rentals.
Leases of IT equipment with contract terms of 1-3 years are either short-term and or/leases of low-value items. The Group has
elected not to recognise right-of-use assets and lease liabilities for these leases.
At 30 June 2020, the Group was committed to short term leases and the total commitment at that date was $12,012.
6.2 (a) Right-of-use Assets
Right-of-use assets are presented in note 4.1.1 (a)
6.2 (b) Amounts recognized in the Statement of Comprehensive Statement
The interest expense on lease liabilities that are recognized in the Statement of Comprehensive Operating Statement during the
year ending 30 June 2020 was $10,230.
6.2 (c) Amounts recognized in the Statement of Cashflows
Total cash outflow for leases recognized in the Statement of Cashflows for the year ending 30 June 2020 was $44,811.
For any new contracts entered into on or after 1 July 2019, the Group considers whether a contract is, or contains a lease. A lease
is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time in
exchange for consideration’. To apply this definition the Group assesses whether the contract meets three key evaluations:
•

Whether the contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified
by being identified at the time the asset is made available to the Group and for which the supplier does not have
substantive substitution rights;

•

Whether the Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract and the Group has the right to
direct the use of the identified asset throughout the period of use; and

•

Whether the department has the right to take decisions in respect of ‘how and for what purpose’ the asset is used
throughout the period of use.

This policy is applied to contracts entered into, or changed, on or after 1 July 2019.
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Separation of lease and non-lease components
At inception or on reassessment of a contract that contains a lease component, the lessee is required to separate out and account
separately for non-lease components within a lease contract and exclude these amounts when determining the lease liability and
right-of-use asset amount.
Recognition and measurement of leases as a lessee (under AASB 16 from 1 July 2019)
Lease Liability – initial measurement
The lease liability is initially measured at the present value of the lease payments unpaid at the commencement date, discounted
using the interest rate implicit in the lease if that rate is readily determinable or the Group’s incremental borrowing rate.
Lease payments included in the measurement of the lease liability comprise the following:
•

fixed payments (including in-substance fixed payments) less any lease incentive receivable;

•

variable payments based on an index or rate, initially measured using the index or rate as at the commencement date;

•

amounts expected to be payable under a residual value guarantee; and

•

payments arising from purchase and termination options reasonably certain to be exercised.

Lease Liability – subsequent measurement
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is remeasured to
reflect any reassessment or modification, or if there are changes in-substance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the
right-of-use asset is already reduced to zero.
Short-term leases and leases of low-value assets
The Group has elected to account for short-term leases and leases of low-value assets using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an expense in profit or loss
on a straight-line basis over the lease term.

Minimum future lease payments
Minimum future lease
payments )
2020
Right of Use Liabilities - Buildings (prior period operating lease)
Not longer than 1 year
Longer than 1 year but not longer than 5 years
Longer than 5 years
Other lease liabilities payable (prior period finance lease) (b)
Not longer than 1 year
Longer than 1 year but not longer than 5 years
Longer than 5 years

Present value of minimum
future lease payments

2019

27,952
111,806
55,904
25,407
81,043

-

Minimum future lease payments
Less future finance charges
Present value of minimum lease payments
Included in the financial statements as:
Current borrowings lease liabilities (Note 7.1)
Non-current borrowings lease liabilities (Note 7.1)
Total
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2020

2019

21,711
95,861
53,860
20,569
81,200

-

22,598
80,200

-

17,709
78,356

-

302,112
(27,882)
274,230

101,769
(5,704)
96,065

102,798
..
102,798

96,065
..
96,065

..
..

..
..

44,309
229,921

17,709
78,356

..

..

274,230

96,065

6.2.1 Interest Expense
Interest expense represents costs incurred in connection with borrowings. It includes the interest components of finance
lease repayments and is recognised in the period in which it is incurred
2020

2019

Interest on finance leases

3,156

3,143

Total Interest Expense

3,156

3,143

Interest Expense

6.3 Cash Flow Information and Balances
6.3.1 Cash and Cash Equivalents
The Group considers cash and cash equivalents on the Balance Sheet to include cash on hand, cash at bank, deposits at call with
banks and those highly liquid investments (with original maturities of three months or less) which are held for the purpose of
meeting short term cash commitments rather than for investment purposes, are readily convertible to known amounts of cash
with an insignificant risk of changes in value. Cash at bank is bearing a floating interest rate of the cash rate plus 0.15%.
2020

2019

945,198

525,257

945,198

525,257

Balance as above

945,198

525,257

Balance as per Cash Flow Statement

945,198

525,257

Cash and Cash Equivalents
Cash at bank
Total Cash and Cash Equivalents

Reconciliation to cash at the end of year

6.3.2 Reconciliation of Net Result for the Period to Net Cash From Operating Activities

2020

2019

(182,259)

(141,410)

(3,589)

(3,930)

62,849

35,223

-

-

(28,287)

(4,775)

Net result for the year
Net result for the year
Non-cash movements:
(Gain)/loss on sale or disposal of non-current assets
Depreciation of non-current assets
Net (gain)/loss on financial instruments
Movements in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in other non-financial assets
Increase/(decrease) in payables
Increase/(decrease) in provisions
Net cash flows from/(used in) operating activities

12,542

(7,296)

(42,857)

52,348

19,691

69,462

(161,910)

(378)

6.4 Other Financial Assets
Term deposits reported as other financial assets class include only term deposits with original maturity greater than 90 days and
less than one year. The term deposit is bearing and interest rates of 1.56%.
2020

2019

Other Financial Assets
Term Deposits – AUD – at amortised cost
Total Other Financial Assets

200,000

830,000

200,000

830,000

6.5 Interest Revenue
Interest is recognised when the payment is due, the value of the payment is notified, or the payment is received, whichever first
occurs.
2020

2019

Interest on bank deposits

16,114

28,872

Total Interest Revenue

16,114

28,872

6.5.1 Interest Revenue
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6.6 Commitments for Expenditures
Commitments for future expenditure include operating and capital commitments arising from contracts. These commitments
are disclosed by way of a note (refer to Note 6.6.1) at their nominal value and inclusive of the goods and services tax (GST)
payable. In addition, where it is considered appropriate and provides additional relevant information to users, the net present
values of significant individual projects are stated. These future expenditures cease to be disclosed as commitments once the
related liabilities are recognised in the Balance Sheet.
2020

2019

6.6.1 Total Commitments Payable
Operating and lease commitments payable
Less than 1 year
Longer than 1 year but not longer than 5 years
Total Operating and lease commitments payable
Total Total Commitments Payable

7

34,610

53,476

80,200
114,810

175,286
228,762

114,810

228,762

RISKS, CONTINGENCIES AND VALUATION JUDGEMENTS
7.1.1 Financial Instruments
Financial instruments arise out of contractual agreements that give rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Due to the nature of the Group's activities, certain financial assets and financial liabilities
arise under statute rather than a contract. Such financial assets and financial liabilities do not meet the definition of financial
instruments in AASB 132 Financial Instruments: Presentation. For example, statutory receivables arising from taxes, fines and
penalties do not meet the definition of financial instruments as they do not arise under contract. However, guarantees issued by
the Treasurer on behalf of the Group are financial instruments because, although authorised under statute, the terms and
conditions for each financial guarantee may vary and are subject to an agreement.
The Group applies AASB 9 and classifies all of its financial assets based on the business model for managing the assets and asset’s
contractual terms.

Categories of financial assets
Financial assets at amortised cost
Financial assets at fair value through other comprehensive income
Financial assets at fair value through net result
All Group financial assets are held at amortised cost. Financial assets are measured at amortised costs if both of the following
criteria are met and the assets are not designated as fair value through net result:
(i)
(ii)

the assets are held by the Group to collect the contractual cashflows, and
the assets’ contractual terms give rise to cash flows that are solely payment of principal and interest.

These assets are initially recognized at fair value plus any directly attributable transaction costs and subsequently measured at
amortised costs using the effective interest rate method less any impairment.
The following financial assets are recognized in this category:
(i)
(ii)

Trade receivables (excluding statutory receivables)
Cash and short term deposits at bank

Categories of financial liabilities
Financial liabilities at fair value through net result
Financial liabilities at amortised cost
Derivative financial instruments
Offsetting financial instruments
All Group financial liabilities are held at amortised costs. Financial liabilities at amortised cost are initially recognized on the date
at fair value plus any directly attributable transactions costs. Subsequent to initial recognition, these financial instruments are
measured at amortised cost with any difference between the initial recognized amount and the redemption value being
recognsed in profit and loss over the period of the interest-bearing liability, using the effective interest rate method. The Group
recognizes the following liabilities in this category:
(i)
Trade and other payables (excluding statutory payables)
(ii)
Interest bearing liabilities
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7.1.2 Impairment of Financial Assets under AASB9
The Group has been assessing (and recording if applicable) the allowance for expected credit loss for the relevant financial
instruments, applying AASB 9’s Expected Credit Loss approach. Subject to AASB 9, impairment assessment includes the Group’s
contractual receivables and statutory receivables. While cash and cash equivalents are also subject to the impairment
requirements of AASB 9, there was no impairment recorded for this financial asset.

7.1.3 Financial Risk Management Objectives and Policies
The Group's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Group's Board has
the overall responsibility for the establishment and oversight of the Group's risk management framework. The Group's overall
risk management program seeks to minimise potential adverse effects from the financial and operational performance of the
Group.
Risk management is carried out by the Board of Directors and the Audit Committee under policies approved by the Board of
Directors. The finance department identifies and evaluates financial risks. The board provides written principles for overall risk
management, as well as policies covering specific areas, such as interest rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments, and investment of excess liquidity.
The main risks the Group is exposed to through its financial instruments are as follows:
(a)

Market risk

Market risk is the risk that changes in market prices will affect the fair value or future cash flows of the Group's financial
instruments. Market risk comprises of foreign exchange risk, interest rate risk and other price risk. The Group's exposure to
market risk is primarily through interest rate risk, there is no exposure to foreign exchange risk and insignificant exposure to
other price risks. Objectives, policies and processes used to assess these risks are disclosed in the paragraphs below:
Interest Rate Risk
The Group has minimal exposure to interest rate risk through its holding of cash assets and other financial assets. The Group
manages its interest rate risk by maintaining a bank account with a floating interest rate.
Foreign Exchange Rate
The Group has no exposure to changes in the foreign exchange rate.
Other Price Risk
The Group has no significant exposure to Other Price Risk.
(b) Credit risk
Credit risk is the risk of financial loss to the Group as a result of a customer or counterparty to a financial
instrument failing to meet its contractual obligations. Credit risk arises principally from the Group's receivables
and financial assets available for sale.
The Group's exposure to credit risk is influenced by the individual characteristics of each customer. The receivable
balance consists predominantly of an amount due from the Victoria Government.
(c) Liquidity risk
Liquidity Risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's policy is to
settle financial obligations within 30 days and in the event of dispute, make payments within 30 days from the date of resolution.
The Group manages liquidity risk by maintaining adequate reserves and banking facilities by continuously monitoring forecasts
and actual cash flows and matching the maturity profiles of financial assets and financial liabilities.

7.2 Contingent Assets and Liabilities
Contingent assets and liabilities are not recognised in the Balance Sheet but are disclosed by way of Notes to the Financial
Statement and if quantifiable are measured at nominal value. Contingent assets and liabilities are presented inclusive of GST
receivable or payable respectively. The Group is not aware of any contingent liabilities or contingent assets existing at the
reporting date.
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7.3 Fair value determination of financial assets and liabilities
The fair values and net fair values of financial assets and liabilities are determined as follows:
•
•
•

Level 1 – the fair value of financial instruments with standard terms and conditions and traded in active liquid markets are
determined with reference to quoted market prices;
Level 2 – the fair value is determined using inputs other than quoted prices that are observable for the financial asset or
liability, either directly or indirectly; and
Level 3 – the fair value is determined in accordance with generally accepted pricing models based on discounted cash flow
analysis using unobservable market inputs.

The Group currently holds financial instruments that are recorded in the financial statements where the carrying amounts
approximate to fair value, due to their short-term nature or with the expectation that they will be paid in full by the end of the
2020-21 reporting period.
These financial instruments include:

Financial assets

Financial liabilities

Cash and deposits
Receivables:
•
Sale of services
•
Accrued investment income
•
Other receivables
Investments and other contractual financial assets:
•
Term deposits

Payables:
•
For supplies and services
•
Amounts payable to government and agencies
•
Other payables

There were no differences in the fair value of the financial instruments from the carrying amounts.

8

OTHER DISCLOSURES
8.1 Change in accounting policies
8.1.1 Leases
This note explains the impact of the adoption of AASB 16 Leases on the Group’s financial statements.
The Group has applied AASB 16 with a date of initial application of 1 July 2019.
The Group has elected to apply AASB 16 using the modified retrospective approach, as per the transitional provisions of AASB 16
for all leases for which it is a lessee. The cumulative effect of initial application is recognised in retained earnings as at 1 July 2019.
Accordingly, the comparative information presented is not restated and is reported under AASB 117 and related interpretations.
Previously, the Group determined at contract inception whether an arrangement is or contains a lease under AASB 117 and
Interpretation 4 Determining whether an arrangement contains a Lease. Under AASB 16, the Group assesses whether a contract is
or contains a lease based on the definition of a lease as explained in note 6.2.
On transition to AASB 16, the Group has elected to apply the practical expedient to grandfather the assessment of which
transactions are leases. It applied AASB 16 only to contracts that were previously identified as leases. Contracts that were not
identified as leases under AASB 117 and Interpretation 4 were not reassessed for whether there is a lease. Therefore, the definition
of a lease under AASB 16 was applied to contracts entered into or changed on or after 1 July 2019.
Leases classified as operating leases under AASB 117
As a lessee, the Group previously classified leases as operating or finance leases based on its assessment of whether the lease
transferred significantly all of the risks and rewards incidental to ownership of the underlying asset to the Group. Under AASB 16,
the Group recognises right-of-use assets and lease liabilities for all leases except where exemption is availed in respect of shortterm and low-value leases.
On adoption of AASB 16, the Group recognised lease liabilities in relation to leases which had previously been classified as
operating leases under the principles of AASB 117. These liabilities were measured at the present value of the remaining lease
payments, discounted using the Group’s incremental borrowing rate as of 1 July 2019. On transition, right-of-use assets are
measured at the amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to
that lease recognised in the balance sheet as at 30 June 2019.
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The Group has elected to apply the following practical expedients when applying AASB 16 to leases previously classified as
operating leases under AASB 117:
•

Applied a single discount rate to a portfolio of leases with similar characteristics;

•

Adjusted the right-of-use assets by the amount of AASB 137 onerous contracts provision immediately before the date of
initial application, as an alternative to an impairment review;

•

Applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12 months of lease
term;

•

Excluded initial direct costs from measuring the right-of-use asset at the date of initial application; and

•

Used hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

For leases that were classified as finance leases under AASB 117, the carrying amount of the right-of-use asset and lease liability at
1 July 2019 are determined as the carrying amount of the lease asset and lease liability under AASB 117 immediately before that
date.
Impacts on financial statements
On transition to AASB 16, the Group recognised $188,548 of right-of-use assets and $192,311 of lease liabilities.
When measuring lease liabilities, the Group discounted lease payments using its incremental borrowing rate at 1 July 2019. The
weighted average rate applied is 3.25% per cent.
8.1.2 Revenue from Contracts with Customers (AASB 15) and Income of Not for Profit Entities (AASB 1058)
AASB 15 applies to contracts with customers that are enforceable with sufficiently specific performance obligations. If the
contract does not meet these criteria, an entity shall consider the requirements of AASB 1058 in accounting for such contract.
The Group did not incur any financial impact as a result of the adoption of these new standards.

8.2 Subsequent Events
Subsequent to 30 June 2020, further COVID-19 restrictions have been established in the state of Victoria. However, these
additional restrictions have not significantly affected the operations of the Group, nor are they expected to have a material
financial impact on the current or future financial years.
2020

2019

8.3 Other Economic Flows Included In Net Result
(a) Net gain/(loss) on non-financial assets
Net gain on disposal of property plant and equipment

3,589

3,930

Total (a) Net gain/(loss) on non-financial assets

3,589

3,930

3,589

3,930

Total Other Economic Flows Included In Net Result
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8.4 Remuneration of Executives, Key Management Personnel and Payments to Other Personnel
In accordance with the Ministerial Directions issued by the Minister for Finance under the Financial Management Act 1994, the
following disclosures are made regarding responsible persons for the reporting period. The responsible Minister during the
2019-20 reporting period was the Hon Lily D’Ambrosio MP, Minister for Energy, Environment and Climate Change. All of the
responsible persons and accountable officers are considered to be Key Management Personnel.

8.4.1 Responsible persons
The persons who held the positions of ministers and accountable officers in the Group are as follows:
Title

Period of Appointment

Minister for Energy, Environment and Climate
Change

01/07/2019 to 30/06/2020

Cr. Jill Parker

Chairperson

01/07/2019 to 30/06/2020

Cr. David Bell

Director

01/07/2019 to 30/06/2020

Mr. Lindsay Merritt

Director

01/07/2019 to 30/06/2020

Ms. Tara Halliday

Director

01/07/2019 to 30/06/2020

Cr. Neil Trotter

Director

01/07/2019 to 30/06/2020

Cr. Bruce Harwood

Director

01/07/2019 to 30/06/2020

Ms. Mary Bignell

Director

01/07/2019 to 30/06/2020

Ms. Nicole Sexton

Director

01/07/2019 to 30/06/2020

Name
Responsible Ministers
The Honourable Lily D'Ambrosio
Directors

Accountable Officer
Mr. Ashley Pittard

Executive Officer

01/07/2019 to 30/06/2020

Remuneration received or receivable by the Accountable Officer in connection with the management of the Group
during the reporting period was in the range: $150,000 - $159,000 ($150,000 - $159,000 in 2018-19)
The compensation detailed below excludes the salaries and benefits the Portfolio Minister receives. The Minister’s remuneration and
allowances is set by the Parliamentary Salaries and Superannuation Act 1968 and is reported within the Depart of Parliamentary
Services’ Financial Report.
Compensation of KMPs

Total remuneration

(including Key Management Personnel disclosed in Note 8.4.1)
Short-term employee benefits

2020

2019

180,669

Post-employment benefits
Total
Total number of KMPs

183,912

15,458

15,112

196,127

199,024

9

10

2020

2019

Victorian Auditor-General audit of financial statements

14,800

14,900

Internal Audit

13,600

13,250

Total Auditors' Remuneration

28,400

28,150

8.5 Auditors’ Remuneration
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8.6 Related Party Transactions
The Group is a wholly owned and controlled entity of the State of Victoria. Related parties of the Group include:
- all key management personnel (refer to responsible persons in Note 8.5.1) and their close family members and personal
business interests (controlled entities, joint ventures and entities over which they have significant influence).
- all cabinet ministers and their close family members; and
- all departments and public-sector entities that are controlled and consolidated into the whole of state consolidated
financial statements.
Transactions and balances with key management personnel and other related parties
Given the breadth and depth of State government activities, related parties transact with the Victorian public sector in a manner
consistent with other members of the public (e.g. stamp duty and other government fees and charges). Further employment of
processes within the Victorian public sector occur on terms and conditions consistent with the Public Administration Act 2004
and Codes of Conduct and Standards issued by the Victorian Public Sector Commission. Procurement processes occur on terms
and conditions consistent with the Victorian Government Procurement Board requirements.
Outside of normal citizen type transactions with the Group, there were no related party transactions that involved key
management personnel, their close family members and their personal business interests. No provision has been required, nor
any expense recognised for impairment or receivables from related parties. There were no loans in existence by the Group to
responsible persons or related parties at the date of this report.
Significant transactions with government-related entities
During the year the Group received $826,091 of landfill levy distributions (2019: $807,211) from the Department of Environment,
Land, Water and Planning (DELWP).

8.7 New Accounting Standards and Interpretations Issued that are not yet effective
Certain new and revised accounting standards have been issued but are not effective for the 2019-20 reporting period. These
accounting standards have not been applied to the Model Financial Statements. The State is reviewing its existing policies and
assessing the potential implications of these accounting standards which includes:
•

AASB 2018-7 Amendments to Australian Accounting Standards – Definition of Material

•

This Standard principally amends AASB 101 Presentation of Financial Statements and AASB 108 Accounting Policies,
Changes in Accounting Estimates and Errors. It applies to reporting periods beginning on or after 1 January 2020 with
earlier application permitted. The Group has not earlier adopted the Standard.
The amendments refine and clarify the definition of material in AASB 101 and its application by improving the wording
and aligning the definition across AASB Standards and other publications. The amendments also include some
supporting requirements in AASB 101 in the definition to give it more prominence and clarify the explanation
accompanying the definition of material.
The Group is in the process of analysing the impacts of this Standard. However, it is not anticipated to have a material
impact.

•

AASB 2020-1 Amendments to Australian Accounting Standards – Classification of Liabilities as Current or Non-Current

•

This Standard amends AASB 101 to clarify requirements for the presentation of liabilities in the statement of financial
position as current or non-current. It initially applied to annual reporting periods beginning on or after 1 January 2022
with earlier application permitted however the AASB has recently issued ED 301 Classification of Liabilities as Current
or Non-Current – Deferral of Effective Date with the intention to defer the application by one year to periods beginning
on or after 1 January 2023. The Group will not early adopt the Standard.
The Group is in the process of analysing the impacts of this Standard. However, it is not anticipated to have a material
impact.

Several other amending standards and AASB interpretations have been issued that apply to future reporting periods, but are
considered to have limited impact on the Group’s reporting.
•

AASB 17 Insurance Contracts.

•

AASB 1060 General Purpose Financial Statements – Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities
(Appendix C).

•

AASB 2018-6 Amendments to Australian Accounting Standards – Definition of a Business.
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•

AASB 2019-1 Amendments to Australian Accounting Standards – References to the Conceptual Framework.

•

AASB 2019-3 Amendments to Australian Accounting Standards – Interest Rate Benchmark Reform.

•

AASB 2019-5 Amendments to Australian Accounting Standards – Disclosure of the Effect of New IFRS Standards Not Yet
Issued in Australia.

•

AASB 2020-2 Amendments to Australian Accounting Standards – Removal of Special Purpose Financial Statements for
Certain For-Profit Private Sector Entities.
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